KUMPULAN PERANGSANG SELANGOR BERHAD (23737-K)

ANNOUNCEMENT OF 2nd QUARTER UNAUDITED RESULTS

FOR THE THREE MONTHS ENDED 30th JUNE 2003

NOTES

1.        Accounting policies and methods of computation

These interim financial statements are prepared under the historical cost convention and in compliance with Malaysian Accounting Standard No. 26 on “Interim financial reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing requirements and should be read in conjunction with the Group’s annual financial statements for the year ended 31st December 2002. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31st December 2002. 
2.
Audit report

There was no qualification on the annual audit report of the preceding financial year.

3.
Seasonality or cyclically  factors 


The Group’s operation was not affected by any significant seasonal or cyclical factors in this second quarter.

4.
Unusual items
There were no unusual items affecting the financial results of the current quarter and current year to-date. 

5.
Changes in estimates

There were no material changes to estimates made in prior periods.

6.
Equity and debt securities

There were no issuance and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review.

7.
Dividends paid

In respect of the financial year ended 31 December 2002, an interim dividend of 7 sen per share, less 28% tax, was paid on 17 June 2003. 

The Board did not recommend any interim dividend for the current quarter.

8.
Segmental reporting

Segmental information for the current financial year to-date is as follows: -

Analysis by activities:


REVENUE

6 months ended 

30 June 2003

RM’000



PROFIT/

(LOSS)

BEFORE TAX

6 months ended 

30 June 2003

RM’000

Investment holding
2,904

13,341

Property development and           property management
11,217

(4,759)

General contract work
572

(607)

Manufacturing and trading 
25,486

4,629

Hotel business
9,353

(1,190)

Golf club and tourist resort

Infrastructure and utilities

Others
4,620

0                        

445                     

(2,192)

33,103

(700)

Total
54,597

41,625

There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.

9.
Property, Plant and Equipment

Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

10.
Events subsequent to the balance sheet date

There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

11.
Composition of the Group


There were no changes in the composition of the Group except the acquisition of two (2) subsidiary companies.


Details of net assets acquired, goodwill and cash flow arising from the acquisitions are as follows:

      At date of

      acquisition

        RM’000

Net assets acquired in respect of subsidiary companies:

Property, plant and equipment





 1,058

Current assets








10,762

Current liabilities







(5,413)

Minority interest







(2,076)
Net assets acquired







 4,331

Goodwill








    560












Purchase consideration






 4,891

Purchase consideration paid






(4,891)


Add: Cash and cash equivalents of subsidiaries acquired


 3,480

Cash outflow on acquisition





          (1,411)
12
Contingent Liabilities

The contingent liabilities as at 30th June 2003 are as follows:


RM’000

a) Secured

Guarantees to secure banking and other credit facilities to               subsidiary and associated companies amounting to RM31,400,000 of which the amount drawndown are

Credit facilities granted to a third party secured by land

    belonging to a subsidiary company
5,860

17,000 

b)  Unsecured

Claim on outstanding tax

Letter of guarantee given to a supplier from a licensed 

   financial institution

Performance guarantees to third parties

Legal proceedings filed against a subsidiary company

Guarantee to Banks for end financing loans given to

   house buyers

Liquidated ascertained damages


1,150

250

774

79,579

5,447

60,913

                                     Total
170,973

13.
Earnings per share

The basic earnings per share and diluted earnings per share of the Group was the same for the reporting period because there were no effects of dilutive potential ordinary shares.



Current Quarter 3 months ended

30th June 2003
Cumulative Quarter 

6 months ended 

30th June 2003

Basic earnings per ordinary share :







Net profit for the year-to-date (RM’000)
17,996
31,644

Average number of ordinary shares in issue  
100,827,000
100,827,000

Basic earnings per ordinary share (sen) *
                  18
31


*  Pre-merger


14.
Taxation







3 months ended        6 months ended







30/6/2003

30/6/2003

RM’000


RM’000

Current year tax expense



    1,298

    2,008

Share of associated companies’

             taxation




              4,829

  10,272





  
  
  6,127


 12,280
The effective tax rate for the current quarter is lower mainly due to allowable deduction and for the financial year-to-date, the rate is higher mainly due to certain expenses which were not deductible for tax purposes.  

15.
Profit/(Losses) on Sale of Unquoted Investments and Properties


There were no sale of unquoted investments and properties.

16.
Purchase or Disposal of Quoted Securities
a) There was no purchase of quoted securities.

b) During the period under review, the company sold 465,000 units of Puncak Niaga Holding Berhad-RUN for a total consideration of RM259,000 and the gain on disposal was RM109,000.

c) As at 30th June 2003, the Group has the following quoted securities:

RM’000

Total investment at cost





43,778



Carrying Value







43,778

Total investment at market value at end of reporting period
36,375

17.
Status of Corporate Proposals

In September 2001, Kumpulan Perangsang Selangor Berhad (“KPS”) together with SAP Holdings Berhad (“SAP”), Brisdale Holdings Berhad (“Brisdale”), Kumpulan Hartanah Selangor Berhad (“KHSB”), Kumpulan Darul Ehsan Berhad (“KDEB”) and Perbadanan Kemajuan Negeri Selangor (“PKNS”) entered into an agreement to rationalise the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in Central Spectrum (M) Sdn Bhd (“CSSB”)) and the property, infrastructure and utilities related businesses of KPS.

Under the proposed exercise,

(i) the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in CSSB) and the hotel related businessess of KPS would be rationalised and consolidated under a newly incorporated company, Kumpulan Hartanah Selangor Berhad (“KHSB”), a 66.67% owned subsidiary company of KPS.  Upon completion of the proposed exercise, KPS will hold approximately 52.07% equity interest in KHSB.

(ii) the listing status of SAP and Brisdale would eventually be transferred to KPS and KHSB respectively, and SAP and Brisdale will be de-listed from the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”).

The Company submitted the proposal for the above exercise to the relevant authorities on 9 October 2001 and received approvals from the Securities Commission and Foreign Investment Committee during the financial year 2002.  Subsequent to the year end, the proposed exercise was also approved by the shareholders of Brisdale and KPS in meetings held on 7 and 10 February 2003 respectively.

On 19 May 2003, an approval in principal was obtained from the KLSE  for the listing of KPS and KHSB in place of SAP and Brisdale, and the indulgence of time for an extension of six (6) months from the date of Listing of KPS and KHSB to meet the 25% public shareholding spread subject to KHSB achieving a public shareholding spread of at least 15% at the point of listing of KHSB.

On 10 June 2003, Court approval was obtained for the proposed exercise. 

The proposed merger scheme was effective on 30 June 2003 and subsequently,  the paid- up capital of KPS was increased to RM431.4 million on 14 July 2003. The proposed merger scheme was completed when KPS became listed on the KLSE on 22 July 2003.

18.
Group Borrowings

The Group borrowing as at 30th June 2003 is as follows:


RM’000

Long Term Borrowings


  - Secured
          204,087

  - Unsecured
-




Short Term Borrowings


  - Secured
60,166

  - Unsecured
75,915



                  Total
340,168

19.
Off Balance Sheet Financial Instruments

There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

20.
Material Litigation

Save as disclosed in the Appendix I, neither the Company nor its subsidiaries has been or are engaged in any material litigation either as plaintiff or defendant as at the date of this announcement, and the Directors are not aware of any proceedings, pending or threatened, against the Company or its subsidiaries, or of any facts likely to give rise to any proceedings which might affect the position or business of the Company or its subsidiaries.

21.
Comparison with Preceding Quarter’s Results
The Group registered a profit before tax of RM23.199 million against  RM24.836 million in the preceding quarter. The decline of RM1.637 million was due to losses  from the property sector.  However during the period, the share of profits from jointly controlled entities increased when compared to the preceding quarter. 

22.
Reviews on Performance

For the three months ended 30th June 2003, the Group’s revenue was RM35.035 million as compared to RM37.310 million recorded in the corresponding quarter of 2002. The decrease in revenue was due to no new activities or launches from the property development sector as compared to the previous year’s corresponding quarter. 

23.
Current year prospects 


In light of the improving economy and barring unforeseen circumstances, the Group envisage to achieve a favourable performance for the current year. 

24.
Variance on forecast profit/profit guarantee

No profit forecast or profit guarantee was issued for the financial period.

HASHIMAH MOHD ISA

Secretary

Date: 28th August 2003
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